
 
 
 
 

 
22 July 2013 

 
Update from Knight Vinke regarding UBS shareholder consultations 
 
We note today’s pre-announcement of headline Q2 numbers by UBS, together with the news that UBS has 
reached a preliminary settlement with the US Federal Housing Finance Agency over litigation issues. 
 
We are encouraged that UBS’ Wealth Management business – which is by far the most valuable part of the 
group – is benefiting from the stronger markets and also welcome the strengthening of the group’s Basel 3 tier 
1 capital ratios – although leverage continues to be a concern. 
 
Today’s announcement gives only partial information about the investment bank’s results and we look forward 
to receiving the more detailed divisional data to be published next week.  
 
We also note that today’s CHF 875 million of charges, which includes an additional litigation settlement, comes 
on the heels of a similar but unrelated CHF 350 million litigation settlement which was announced earlier in Q2 
and we remain concerned that UBS’ very valuable Wealth Management franchise continues to be buffeted by 
investment banking related losses. 
 
Whilst recognising that most of these losses relate to the past, UBS continues to have over CHF 250 billion of 
assets tied up in the investment bank, mostly in trading, with only CHF 8bn of equity -- and a further CHF 400 
billion of what used to be investment banking assets sitting in its non-core and legacy assets portfolio. Until 
this is resolved, the risk of investment banking-related losses in the future remains intact. 
 
We have now met with shareholders representing over 30% of the share capital and the consultations are 
expected to continue through most of Q3. We will be seeking to meet with members of the Board, once again, 
upon completion of this process.  
  
For further information please contact: 
 
 
David Trenchard 
Vice Chairman 
 
+44 7771 867757 
info@knightvinke.com 
 
 
 
 
 
Knight Vinke Asset Management LLC is an SEC-registered investment advisor and specializes in matters of corporate governance.  
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