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ω Theinformation containedherein hasbeenpreparedand compiledin goodfaith by KnightVinkeAssetManagementLLCόάY±!aέύbasedon publiclyavailable

information. Theinformation containedherein is subjectto changeandmaydiffer materiallyfrom non-public information whichbecomespublicat a later date

andwhichisnot availableat this stageto KVAM

ω Thesematerials are neither an offer to sell nor a solicitation of an offer to purchaseinterests of Knight Vinke Institutional PartnersI, L.P., Knight Vinke

Institutional PartnersII, L.P., Knight Vinke Institutional PartnersIV, L.P., Knight Vinke Institutional Partners(International) I, L.P., Knight Vinke Institutional

Partners(International)II, L.P., KnightVinkeInstitutionalPartners(International)IV,L.P., or other investmentvehiclesoffered from time to time by KVAMor any

of its affiliates (collectively,the άCǳƴŘέύ. Offersand saleswill be madeonly pursuantto the CǳƴŘΩǎconfidentialprivate placementmemorandum,constituent

documentationandin accordancewith applicablesecuritieslaws. A decisionto investin the Fundshouldonlybebasedupona reviewof suchdocuments

ω TheFundhasmadeand continuesto hold an investmentin EniS.p.A. όάEniέύΣENELS.p.Aόά9b9[έύaswell asSnamReteGasS.p.A. όά{wDέύThesematerialsare

provided for illustrative purposesonly and are not a recommendationto invest in Eni or any other company. Thesematerials have been furnished on a

confidentialbasissolelyfor the information of the recipientandmaynot be reproducedor usedfor anyother purpose. Byacceptingthesematerials,you agree

that without the written consentof KVAMyouwill not distributeor disclosethesematerialsto anyother party

ω Thesematerialscontainforward-lookingstatements. Forward-lookingstatementsarestatementsthat arenot historicalfacts,includingstatementsaboutbeliefs

and expectations. Any statement in these materialsthat containsintentions, beliefs,expectationsor predictions(and the assumptionsunderlyingthem) is a

forward-lookingstatement. Forward-lookingstatementsinvolveinherent risksand uncertainties. A numberof important factorscould, therefore, causeactual

resultsto differ materiallyfrom thoseincludedin anyforward-lookingstatements. Thesestatementsare basedon plans,estimatesandprojections,asthey are

currentlyavailableto KVAM. Forward-lookingstatementsthereforespeakonlyasof the date they aremade,andtheCǳƴŘΩǎmanagementdoesnot undertaketo

update any of them in light of new information or future events. The estimatesand projectionscontainedherein involve significantelementsof subjective

judgmentand analysis,which mayor maynot prove to be accurate. Accordingly,there canbe no assurancethat the estimates,projectionsand other forward-

lookingstatementscontainedhereinareor will becorrect

ω Neither KVAM,nor any of its affiliates,officers,representativesor advisorsmakeany representationor warranty, expressedor implied, as to the accuracyor

completenessof the information contained herein or any other written or oral communication transmitted or made available to a recipient of such

information. Nothingcontainedherein is, or shallbe relied uponas,a promise,representation,or warranty,whether asto the pastor the future. KVAMand its

affiliates,officers,representativesandadvisorsexpresslydisclaimanyandall liability (includingwithout limitation, liability for direct, indirect, incidental,special,

consequentialor exemplarydamages)based,in whole or in part, on such information and errors or omissionstherefrom. It should not be assumedthat

recommendationsor investmentsmadeby KVAMin the future will beprofitable

ω Theinformation presentedin this documentmakesreferenceto market pricesasat 7 May 2010
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1. Introduction
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Å Financialanalystsand investorsgenerallyvalueoil majorson a sum-of-the-partsbasisandvalue
their explorationandproduction(E&P)assetsin oneof two ways:

1. on the basisof debtadjustedcashflow multiples(EV/DACF); or

2. fieldby field, taking the net presentvalue(NPV)of the cashflowsof eachfield

Å Thelatter approachҍwhichis intellectuallymore robustandis consistentwith the waymanyoil
and gas companiesvalue reservesҍdepends critically on the discount rate and oil price
assumptionsthat are used. Theuseof too low a discountrate or too highan oil pricewill result
in the valuationbeingtoo high

Å Most oil companiestrade at a substantialdiscountto sum-of-the-parts valuationspublishedby
analystsusingreservebasedE&Pvaluations(i.e., the NPVapproach)

Å Thereasonfor this may be that investorsview these calculationswith a degreeof scepticism
and that there is too muchάǎƻŦǘƴŜǎǎέin suchreservebasedE&Pvaluations. Forexample,some
suchvaluationsusea standard10%discountrate, regardlessof risk

Å The utility industry is different. Unlike in the caseof oil and gas, there is a real consensus
amongstanalystsand investorsasto the way suchcompaniesshouldbe valued: there is much
lessάǎƻŦǘƴŜǎǎέin thesevaluations

Introduction

Enivaluation
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Å Eniis uniqueamongthe majoroil companiesin that it hasa hugeutility businessthat sitswithin
the Groupstructureandis relativelyeasyto valuefor utility industryspecialists

Å Thishasallowedusto think of Eniasif it werea major utility with an E&Pbusiness(rather than
the opposite)

Å We observethat utility analyststend to valueutility assetsat highermultiplesthan oil industry
analystsvaluethesesameassets,sometimesevenwithin the sameorganisation

Å Thisstill leavesthe problemof how to value9ƴƛΩǎE&Preserves. Toavoidthe uncertaintiesin the
discountedcashflow(DCF)valuationmethodology,we prefer to use an EV/DACFmultiple and
conservativelyuse9ƴƛΩǎexistingmultiple,whichisamongstthe lowestof the oil majors

Å In this way,we obtaina sum-of-the-partsvaluationthat isbasedon datathat we feel is of better
quality sinceit is largely independentof reservebaseprojectionsand embodiesthe ƳŀǊƪŜǘΩǎ
viewof oil prices

Introduction

Enivaluation
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2. Methodology
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ω Our sum-of-the-parts valuationvaluesseparatelyeachindividualbusinessin line with its relevant
peergroupusingmarketbasedmultiples

ω WevalueSnamReteGasat marketvalue

ω Wevaluethe E&Pbusinesson a DACFmultiple,asdiscussed

ω Wevalue9ƴƛΩǎother consolidatedbusinesseson EBITDAmultiplesin line with their respectivepeers

ω We value the equity stakesand investmentswhich are not consolidatedby Eniseparatelyon P/E
multiplesor at bookvalue

ω Noholdingcompanydiscountisapplied,sinceour objectiveis to valueEnion a restructuredbasis

Methodology

Overview
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3. Valuation on a restructured basis



10Confidential & Proprietary ςNot for Distribution ςDraft

EniCurrent Structure

Exploration & Production
(Equity Liquids and Gas)

Refining & 
Marketing

Oil Services &
Engineering

Saipem/
Snamprogetti

Petro 
Chemicals

International
Gas Transport 
Infrastructure

SRG
(Italian high and 

low pressure 
pipeline network, 

LNG, storage)

Gas Supply & 
Marketing

Other, 
Corporate & 

Stakes

Gas Equity 
Stakes

Eniis organised by division as follows: 

1. Exploration & Production 

2. Refining & Marketing

3. Gas & Power (in blue, see chart)

4. Petrochemicals 

5. Engineering & Construction 

6. Other Activities 

7. Corporate & Financial

Valuation on a restructured basis

Overview
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Summary Valuation

Valuation on a restructured basis

Summary valuation

ϵmillion Valuation

Low High 
SRG 22,029 22,029
International Transport 5,964 6,295
Supply & Marketing 11,362 13,634
Gas-related equity stakes 3,385 3,605

Gas & Power 42,740 45,563

Exploration & Production 58,178 69,814
Refining & Marketing 3,954 4,744
Petrochemical 323 388
Oil Services & Engineering 11,086 12,670
Oil-related equity stakes 8,982 8,982
Other Activities (750) (1,000)
Corporate & Financial Companies (828) (1,104)
Enterprise Value 123,685 140,057

Net financial debt (21,052) (21,052)

Minority interests
SRG (5,732) (5,732)
Saipem (6,431) (6,431)
Total minority interest (12,164) (12,164)

Equity Value 90,469 106,841

Outstanding shares 3,622 3,622
Equity value per share 24.97 29.49

ω Valuesshown reflect assetvalues(i.e., before
deductionof debt)

ω No holding companydiscount is applied,since
we valueEnion a restructuredbasis
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4. Gas & Power
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Gas & Power

Overview

Å 9ƴƛΩǎGasandPowerDivisioncomprises:

Å A 53%interest in SnamReteGasSpAόά{wDέύΣwhich is listed on the Milan StockExchange. In 9ƴƛΩǎaccounts
this is fully consolidatedandcalledtheάwŜƎǳƭŀǘŜŘ5ƛǾƛǎƛƻƴέ

Å TheInternationalTransportdivision

Å A majorelectricityandgaswholesaleandretail supplybusinessin Italy,whichincludesthe powergeneration
business

Å A major electricity and gas wholesaleand retail supply businessin Belgium(through recently acquired
Distrigas)

Å Aseriesof associatesandinvestmentsin gasutility venturesin Europe,suchasGalpandUnionFenosaGas

Å TheItalianpipelinebusinessandInternationalTransportactivitiesare regulatedeither by the ItalianAuthoritiesor
by a combinationof ItalianAuthoritiesandthe EUCommission

Å Theelectricityand gaswholesaleand retail activitiesare not subjectto pricecontrolsbut are subjectto European
Anti-Trustrulesaswell asto specificrulesin the energysectordesignedto promotecompetition
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Summary Valuation

ω In total, we value 9ƴƛΩǎGas & 
Power division at ϵ42.7bn to 
ϵ45.6bn

ω Consolidated entities account 
for ϵ39.4bn to ϵ42.0bn and 
gas-related equity stakes for 
ϵ3.4bn to ϵ3.6bn

Gas & Power 

Summary valuation of the Gas & Power division

ϵmillion Input Metric Multiple Valuation

Low High Low High

Consolidatedentities

SRG Market EV 22,029 22,029

International Transport 663 EBITDA 2010E 9.0x 9.5x 5,964 6,295

Supply & Marketing 2,272 EBITDA 2010E 5.0x 6.0x 11,362 13,634

Sub-total 39,355 41,959

Gas-related equity stakes

Union FenosaGas 108 Net Profit 2010E 9.0x 10.0x 972 1,080

International Transport 78 Net Profit 2010E 11.0x 12.0x 1,023 1,116

GVS 90 Net Profit 2010E 11.0x 12.0x 209 228

AltergazSA Market Value 45 45

Other Net Asset Value 1,136 1,136

Sub-total 3,385 3,605

Total 42,740 45,563
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ω TheRegulatedDivision(i.e., SRG)of Enicomprises:

ωSNAM(the Italianhighpressuregaspipelinenetwork)

ωTheLNGregasificationfacilityat Panigaglia

ωStogit(9ƴƛΩǎgasstoragefacilitiesin Italy),and

ωItalgas( a majorownerof low pressurepipelinesin Italy)

ω ItalgasandStogitwere soldto SRGby Eniin February2009for a total equity considerationof ϵ4.7bn. Thistransaction
wasfinancedby a rightsissue(ϵ3.5bn) aswell asnew debt (ϵ1.3bn). Asa resultof thesetransactions,{wDΩǎRegulated
AssetBase(RAB)hasnow reachedϵ20bn

ω Themultipleson the right handsidereflect the marketconsensusestimatefor SRGwhich includesixmonthsearnings
for ItalgasandStogitandthereforeresult in a distortion of the 2008and2009multiples

ω SRGis most comparableto other pure play infrastructurecompaniesin EuropesuchasNationalGrid,Enagas,Terna,
Elia and RedElectricabecause,like these businesses,its activities consistentirely of regulatednetwork activities.
Unlike these businesses,it alsoowns a higher return gasstoragebusinessas well as the high return LNGfacility at
Panigaglia

Gas & Power 

Regulated Division (SnamReteGas)

Regulated Division

Description
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ω SNAMowns the high pressuregas transport pipeline
network in Italy which is connectedwith the European
grid at compressorpoints in the north of the country
andwith trans-Mediterraneanpipelinestransportinggas
from North Africa

ω The network is critical for ensuring that Italian and
Europeancustomershave accessto securesuppliesof
gas(i.e., without interruption) andat reasonableprices

ω Accessto the network is also critical for ensuring
competition so customers have an effective right to
choosetheir gassupplier,so regulation requiresEni to
make available capacity on the network on a non-
discriminatorybasisto third partiesand to invest in the
network to ensure that there is sufficient capacityfor
third parties.

ω Lackof investment in the pipeline can limit network
capacityandsolimit competitionfor gassuppliesaswell
asunderminesecurityof supplyςEnihasbeenaccused
of both by regulators

ω Under the new EU Directives,Eni must ensure that it
exercisesno influenceor control over SRGwith respect
to its operational,financing,andinvestmentdecisions

Gas & Power 

Regulated Division (SnamReteGas) 

Overview of SNAM Italian networkDescription

Regulated Division
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ω Theother activitiesof SRGarealsoall regulated:

ω SRGowns the LNG regasification facilities at
Panigaglia, which allows for imports of gasfrom
North Africa,NigeriaandTrinidad. At full capacity,
this terminal can regasify17,500 cubicmeters of
LNGper day and input 3.5 bcm/y into the Italian
transport network. Likethe pipelinenetwork, Eni
must offer open accessto this facility to third
parties on a non-discriminatory basis and its
chargesareregulatedagainstfavourablereturns

ω Italgas is the low pressure gas distribution
network that serves retail customers in many
parts of Italy. This business is regulated with
provisionsfor openaccessandpricecontrol

ω Stogit is the gasstoragebusinesswhich like the
other businesses is regulated. Gas storage
facilities like Stogit allow the Italian market to
meet unexpected peaks in gas demand which
wouldotherwiseresult in cut offs

Gas & Power

Regulated Division (SnamReteGas) ςOther activities 

Overview of ItalgasDescription

Overview of Stogit

Italgasmarket positioning

Gas storage sites

Registered office
and operating headquarters

____________________
Source Company disclosure and presentations

Regulated Division
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Gas & Power

Regulated Division (SnamReteGas) ςPeer group trading multiples

P/E EV/DACF EV/EBITDA

2009A 2010E 2011E 2009A 2010E 2011E 2009A 2010E 2011E

Elia 16.3x 16.3x 14.4x 14.5x 14.3x 13.5x 11.9x 11.8x 11.1x

Enagas 10.9x 10.0x 9.3x 11.1x 9.8x 9.0x 8.8x 7.7x 7.1x

National Grid 11.0x 10.0x 9.6x 11.3x 10.7x 10.1x 8.9x 8.4x 8.0x

Red Electrica 13.6x 11.9x 10.6x 12.1x 11.1x 10.0x 9.7x 8.9x 8.0x

Snam Rete Gas 16.5x 12.6x 12.2x 14.9x 12.0x 11.4x 11.7x 9.2x 8.8x

Terna 7.6x 15.3x 14.7x 13.6x 12.3x 11.3x 10.3x 9.4x 8.6x

Average 12.6x 12.7x 11.8x 12.9x 11.7x 10.9x 10.2x 9.2x 8.6x

____________________
Source: SRG and peers based on Bloomberg consensus estimates

ω Thepureplayinfrastructurecompaniesareusuallyvaluedon the basisof EV/EBITDAmultiples

ω Ascanbe seenfrom the table below,the sectorasa whole tradeson anEV/EBITDAmultiple for 2010Eof 9.2x andSRG
appearsto trade just in line with the sectorwith a 2010Emultiple of 9.2x

tǳǊŜ Ǉƭŀȅ ƛƴŦǊŀǎǘǊǳŎǘǳǊŜ ŎƻƳǇŀƴƛŜǎΩ ǘǊŀŘƛƴƎ ƳǳƭǘƛǇƭŜǎ ōŀǎŜŘ ƻƴ ŎƻƴǎŜƴǎǳǎ ŜǎǘƛƳŀǘŜǎ
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ωWevaluethe divisionat its marketvaluewhichimpliesa
multiple of 9.2x 2010E EBITDA,in line with the peer
averageof 9.2x 2010EEBITDA

ω Thisis alsoin line with its RAB(ϵ20bn) and the average
for the sector,despitethe superiorqualityof the asset

ω On this basis, the enterprise value of the Regulated
Divisionisϵ22,029m

Gas & Power

Regulated Division (SnamReteGas) ςValuation

Financials Description

Regulated Division ϵmillion 2010E

Market data 

Current market capitalisation
(based on a share price of ϵ3.3825 as of 7th May 2010) 

12,078

Current net debt 9,950

Minorities 1

Current Enterprise Value 22,029

Regulated Asset Basis (RAB) c.20,000

Valuation multiples

EV/ EBITDA 9.2x

Dividend yield 6.1%
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ω TheInternationalTransportDivisioncomprisesthe pipelineactivitiesof EnioutsideItaly. Thisincludesthe resultof:

ω the TTPCpipeline,740km long,with transport capacityof 33.2bcm/y, which transportsnatural gasfrom Algeria
acrossTunisiato the Mediterraneancoastwhereit linkswith the TMPCpipeline

ω the Greenstreampipeline, 520km long with a transport capacity of 8bcm/y which crossesunderwater the
MediterraneanSeafrom the Libyancoastto Sicily

ω LatinAmericandistributionactivities

ω In addition, Enialsoowns interestsin a number of other international pipelineswhich are not consolidated(TAG,
TMPC,Transitgas, TENP,etc). Wevaluetheseaspart of the associatesandinvestments

ω Eniisalsostudyinga $15bn pipelineproject,SouthStream,that will link Russiato Italy viathe BlackSea

ω 9ƴƛΩǎpipelineswithin the EUare subjectto regulationby the EUauthoritieswhichrequireEnito allocatecapacityof
the pipelineswithin the EUon a non-discriminatorybasisto third parties

ω The EUAuthorities have recently begunan investigationaccusingEni of breachinganti-trust rules by refusingto
grant accessto capacityavailableon the transport network and the grantingof accessin an allegedlylessuseful
manner. Enideniesthe charges

Gas & Power

International Transport
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Comments

ω9ƴƛΩǎinterests in the capacity
entitlements and equity stakes of
thesepipelinesareshownbelow

ω The importance of these pipelines
in ensuring Italian and European
securityof supplyisobvious

____________________
Note: Chart shows Eni interest held directly and through subsidiaries, associates and investment companies, source is company data
(1) Not consolidated
(2) Galp (33.3% owned by Eni) owns 27%

Gas & Power 

International Transport

Project underway

Existing - consolidated

Existing - consolidated

Upgrade

Project

LNG

Pipelines
North Sea 

System

El Ferrol

Interconnector

Blue
Stream

South
Stream

Green
Stream

SRG

Bonny 
Nigeria Trans-

maghreb

Sines
Sagunto

Panigaglia

Transitgas

Tenp
Tag

TMPC

TTPC

Egypt

Oman

Projects Upgrade Status

TENP +2 bcm/y Start Oct. 2009

Transitgas +2 bcm/y Assessing

TAG +3.2 bcm/y Completed Oct. 2008

+3.3 bcm/y Q4, 2009

TTPC +3.2 bcm/y Completed 2008

+3.3 bcm/y Completed 2008

Greenstream +3 bcm/y 2012

Pipeline Lines
Total Length 

(km)
Compression 
stations (no.)

Transport 
capacity (bcm/y)

Transit capacity 
(bcm/y)

Equity 
interest

TENP 2 lines of 500 km 1,000 4 22.9 15.5 50.0%

Transitgas 3 lines of 165, 71 and 55 km 291 1 24.9 19.9 46.0%

TAG 3 lines of 380 km 1,140 5 45.2 37.4 89.0%

TTPC 2 lines of 370 km 740 5 34.0 33.2 100.0%

TMPC 5 lines of 155 km 775 - 33.2 33.2 50.0%

Greenstream 1 line of 520 km 520 1 8.0 8.0 75.0%

Bluestream 2 lines of 387 km 774 1 16.0 16.0 50.0%

Interconnector 230 km 230 4 25.5 20.0 16.0%

TransMaghreb 1 line of 1,620 km 1,620 2 12.0 n.a. 9.1%

(1)

(1)

(1)

(1) (2)

(1)

LNG Ownership Ownership Eni

El Ferrol 19% Union FenosaGas 9.5%

Sines 100% Galp 33.3%

Sagunto 42.5% Union FenosaGas 21.3%

Panigaglia 100% SnamReteGas 52.5%

Nigeria 10.4% Eni 10.4%

Egypt 80% Union FenosaGas 40.0%

Oman 7.4% Union FenosaGas 3.7%

Existing - associate

Existing - associate

International Transport
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ω The International Transport businessis similar to the
pure play high pressurepipeline companiesin Europe,
the valuationof whichwe havealreadydiscussed

ωWe value the consolidatedactivities of International
Transportat 9.0xҍ9.5x 2010EEBITDA,in line with SRG

ω On this basisthe enterprise value of the consolidated
InternationalTransportactivitieswould be worth ϵ5,964
ҍ6,295m

Gas & Power 

International Transport ςValuation

FinancialsDescription

International Transport ϵmillion 2009E 2010E 

International Transport 

9ƴƛΩǎǊŜǇƻǊǘŜŘ άŀŘƧǳǎǘŜŘ 
pro-ŦƻǊƳŀ 9.L¢5!έ 

666 663

Valuation multiples for consolidated entities

Low case 9.0x

High case 9.5x

Valuation of consolidated entities (ϵmillion) 

Low 5,964

High 6,295
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Equity Gas

Comments Supply and Marketing

ω 9ƴƛΩǎsupplyand marketingdivision is
one of the largest gas suppliers in
Europe,by far the largest wholesale
supplier in Italy and the
Mediterranean basin and is a major
wholesale supplier for Turkey, Spain
andPortugal

ω 9ƴƛΩǎdominant market share in
wholesalegassupplyand imports has
attracted the attention of the Italian
andEUregulatoryauthorities

ω In the absenceof liquid markets for
gas (which is a matter of concernto
regulators),the supplybusinesshasa
certain degree of commodity price
risk which can be hedgedby owning
producing upstream assets and by
contracts

ω Eni has recently signed a strategic
agreement with Gazprom under
which Gazpromhasagreedto extend
the term of its contractsto 2035 and
to co-operate with Eni in the Russian
upstreamsector

Contract Gas

Eni gas wholesale 
supply

Wholly owned
retail supply

Joint Ventures
ωAltergaz
ωGVS
ωUnion FenosaGas

Third 
Parties

Gas & Power 

Supply & Marketing
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Gas & Power

Exploration & Production
(Equity Liquids and Gas/ Growth Assets)

Refining & 
Marketing

Oil Services &
Engineering

Saipem/
Snamprogetti

Petro 
Chemicals

International
Gas Transport 
Infrastructure

SRG
(Italian high and 

low pressure 
pipeline network, 

LNG, storage)

Gas Supply & 
Marketing

Other, 
Corporate & 

Stakes

Gas Equity 
Stakes

Exploration & Production
(CFD over Legacy Assets)

Gas & Power 

Managing supply business risk

Gas & Power

ω Thesupplybusinesshasa degreeof commodity
price risk becauseit is exposedto mismatches
betweenits purchaseandsaletermsfor gas

ω This risk could in theory be managedif there
were a properly functioning liquid market in
natural gas in Italy and Europe. However, the
dominanceof a few companiesin Europe(and
Eni in Italy) meansthat markets remain illiquid
andpricesignalsareveryuncertain,asregulators
havepointedout

ω Oneway in which this risk might be hedged,for
9ƴƛΩǎsupply businesson a standalonebasis, is
through a CFDwith its upstreambusiness,which
transfers profits and price risk over gas
production from certain producingassets(which
we callάƭŜƎŀŎȅŀǎǎŜǘǎέύto the supplybusiness

ω Thiswould still leavethe upstreambusinesswith
the vastmajority of assetsҍi.e., growth assetsas
well asoperationalcontrol over the legacyassets
andthe right to benefit from reserveincreasesin
thesefields
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P/E EV/EBITDA
2008A 2009E 2010E 2008A 2009E 2010E

A2A 45.6x 10.4x 10.5x 9.5x 8.2x 7.8x

Acea n.m. 11.0x 9.8x 7.1x 6.4x 5.8x

Centrica 16.8x 11.8x 10.8x 6.5x 6.1x 5.7x

CEZ 9.2x 9.8x 9.6x 6.8x 6.8x 6.5x

E.ON 6.0x 9.7x 9.2x 7.0x 6.3x 6.2x

EDF 17.7x 17.4x 14.8x 7.5x 7.0x 6.5x

Edison 21.2x 19.6x 16.6x 6.3x 6.3x 5.9x

EDP 9.3x 9.3x 9.1x 8.0x 7.5x 7.1x

ENEL 6.2x 7.9x 7.8x 7.1x 6.8x 6.7x

Fortum 12.1x 11.8x 12.2x 9.6x 9.4x 9.4x

Gas Natural 8.9x 7.9x 7.6x 8.2x 7.0x 6.7x

GDF Suez 12.2x 12.1x 10.8x 7.0x 6.3x 5.7x

Iberdrola 9.5x 9.9x 9.4x 9.4x 8.8x 8.3x

RWE 9.1x 8.6x 8.7x 4.9x 4.7x 4.6x

SSE 12.8x 9.8x 9.4x 8.5x 8.0x 7.4x

Average 14.0x 11.1x 10.4x 7.5x 7.1x 6.7x

____________________
Source: Eniand peers based on Bloomberg consensus estimates, reported company financials

Gas & Power 

Supply & Marketing ςPeer group trading multiples

ωWe show opposite the trading multiples of the
companiesin Europe involved in gas wholesale
andretail supply

ω The sector is usually valued in terms of the
EV/EBITDAmultiple

ω However, not all the companiesin the list are
directly comparable: a large number of these
companies also own transportation and
distribution activities which trade at higher
multiples

ω In our view the most directly comparable
company to 9ƴƛΩǎsupply business is Centrica,
which is a pure play supply and marketing
companywith someupstreamactivity

ω The higher multiples of the rest of the sector
comparedwith Centricareflect the value of the
infrastructure businesses owned by the
competitors

aƛȄŜŘ ŘƻǿƴǎǘǊŜŀƳ ŎƻƳǇŀƴƛŜǎΩ ǘǊŀŘƛƴƎ ƳǳƭǘƛǇƭŜǎComments
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ωWe estimate the EBITDA of the wholly owned
subsidiariesfor the Supply & Marketing division at
approximatelyϵ2,272m in 2010E

ω Wevaluethe divisionon the basisof a multiple of 5.0xҍ
6.0x 2009EEBITDAin line with Centrica

ω On this basis the enterprise value of the Supply &
Marketingdivisionisϵ11,362m to ϵ13,634m

Gas & Power

Supply & Marketing ςValuation

FinancialsComments

Supply & Marketing ϵmillion 2009A 2010E 

Supply & Marketing

9ƴƛΩǎ ǊŜǇƻǊǘŜŘ άŀŘƧǳǎǘŜŘ 
pro-ŦƻǊƳŀ 9.L¢5!έ 

2,392 2,272

Valuation multiples for consolidated entities

Low case 5.0x

High case 6.0x

Valuation of consolidated entities (ϵmillion) 

Low 11,362

High 13,634
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Summary Valuation

ωWe value 9ƴƛΩǎequity associates 
separately in terms of P/E, market 
capitalisation or book value

ω In total we estimate the value of the 
gas-related associates and 
investments at some ϵ3.4bn to 
ϵ3.6bn

Gas & Power

Gas-related equity stakes

ϵmillion Input Metric Multiple Valuation

Gas-related equity Stakes Low High Low High

Union Fenosa Gas 108 Net Profit 2010E 9.0x 10.0x 972 1,080

International Transport 93 Net Profit 2010E 11.0x 12.0x 1,023 1,116

GVS 19 Net Profit 2010E 11.0x 12.0x 209 228

Altergaz SA Market Value 45 45

Other Net Asset Value 1,136 1,136

Total Gas Equity Stakes 3,385 3,605



28Confidential & Proprietary ςNot for Distribution ςDraft

ω Union Fenosa Gas (UFG) is a 50/50 joint venture
between Union Fenosa, now part of GasNatural, and
Eni. UFGisoneof the largestgassuppliersin Spain

ω UFGis active in most stagesof the natural gas value
chain: the businessowns 80% of the Damietta LNG
liquefaction plant in Egypt,a 7.4% interest in the LNG
liquefaction facility Qalhat in Oman and regasification
plantsin Spain(42.5%of the Saguntoplant and18.9%of
the Reganosafacility)

ω UFGhas two gas Tankers,the GaliciaSpirit and Cádiz
Knutsen, andholds60%in GasDirecto

ω We value UFGon a 2010E P/E of 9.0x ҍ10.0x, on a
discount to the averagecompetitive energycompanies
of 11x P/E2010E(asshownin the table on the trading
multiples of mix downstream companies already
provided under ά{ǳǇǇƭȅ& Marketing ςPeer group
tradingƳǳƭǘƛǇƭŜǎέύ

Gas & Power

Gas-related equity stakes ςUnion FenosaGas

FinancialsDescription & comments

Union FenosaGas

____________________
(1) Net debt 2010E assumed to be the same as net debt 2009E

ϵmillion 2010E 

Union FenosaGas

Net Profit 108

Valuation multiples for consolidated entities

Low case 9.0x

High case 10.0x

Valuation of consolidated entities (ϵmillion) 

Low 972

High 1,080
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ω9ƴƛΩǎnon consolidatedInternationalTransportsactivities
includethe interestsof Eniin:

ω the TAG pipeline, 1,140km long, with transport
capacity of 37bcm/y which transports Russian
natural gasfrom the border of Austriaand Slovakia
to Italy

ω the TMPCpipeline, 1,000km long, with transport
capacity of 33.5bcm/y which crossesunderwater
the SicilyChannelfrom Algeriato Sicily

ω the TENPpipeline, 1,000km long, with transport
capacityof 15.5bcm/y, which transportsnatural gas
from the NetherlandsthroughGermany

ω the Transitgaspipeline,291km long, that transports
natural gasfrom the Netherlandsand from Norway
crossing Switzerland to the Italian border, with
transportcapacityof 20bcm

ω We value the non-consolidated interest of 9ƴƛΩǎpipeline 
activities on a 2010E P/E multiple of 11.0x ς12.0x, at a 
slight discount to the sector average of 12.7x in 2010E 
όǎŜŜ άwŜƎǳƭŀǘŜŘ 5ƛǾƛǎƛƻƴ ςPeer group trading 
ƳǳƭǘƛǇƭŜǎέύ

FinancialsDescription & comments

International Transport

Gas & Power

Gas-related equity stakes ςInternational Transport

ϵmillion 2006A 2007A 2008A 2009A 2010E 

Net income from associates 96 109 78 78 93

Valuation multiples

Low case 11.0x

High case 12.0x

Valuation of the associates

Low 1,023

High 1,116
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Gas & Power

Gas-related associates ςGVS

FinancialsDescription & comments

ω GasversorgungSüddeutschland(GVS)is a 50/50 joint
venture betweenEnBWand Eni (owned through EnBW
EniVerwaltungsgesellshaft) to supplyand distribute gas
in the Germanmarket

ω The companyowns 1,892km of high-pressurepipeline
infrastructure in Baden-Württembergand servicesover
120 local gas distribution companies and industrial
clients,aswell as750citiesandcommunities

ω We valueGVSbasedon a 2010EP/Emultiple of 11.0xҍ
12.0x, in line with the averagetrading multiples of mix
downstreamcompaniesand to Centrica(seeά{ǳǇǇƭȅ&
MarketingςPeergrouptradingƳǳƭǘƛǇƭŜǎέύ

GVS ϵmillion 2007A 2008A 2009A 2010E

Net profit 62 80 38 38

Stake in GVS 50% 50% 50% 50%

Valuation multiples

Low case 11.0x

High case 12.0x

Valuation stake GVS

Low 209

High 228
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ω Eniholdsa 41.62%interest in Altergaz, an independent
distributor of gasto the publicandindustrialsectors.

ω Altergaz is a France-basedmanagesthe purchaseof
natural gas, as well as gas sales and routing to its
customers. It delivers its products to over 9,200
communitiesin the district of Bordeauxand Grenoble,
France.

ω WevalueAltergazat its marketvalueof ϵ265m

ω On this basis9ƴƛΩǎstake in AltergazΩequity would be
worth approx.ϵ45m

AltergazSA

ValuationDescription & comments

Gas & Power

Gas-related equity stakes ςAltergazSA

ϵmillion 2010E

AltergazSA

Current share price as of 7th May 2010 40.0

Shares outstanding millions 2.7

Market cap as of 7th of May 2010 108

Eniownership 42%

Eniownership market value 44.97
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Gas & Power

Gas-related equity stakes ςOther joint-ventures, associates & investments

ωWe have valued 9ƴƛΩǎother unconsolidated gas-

related joint-ventures,associatesand investmentsat

bookvalue

Unconsolidated entities and other joint ventures

FinancialsDescription & comments

ϵmillion
2009A 

Net carrying amount

Investments in unconsolidated entities controlled by Eni:

Other investments 50 

Joint ventures:

Azienda Energia e Servizi Torino 170 

EteriaParohisAeriouThessalonikis 161 

Toscana Energia 143 

EteriaParohisAeriouThessalias 43 

Starstroi 31 

Other investments 59 

Associates:

United Gas Derivatives 84 

FertilizantesNitrogenadosde Oriente 68 

ACAM Gas 47 

Distribuidorade Gas del Centro 29 

Other investments 68 

Other Investments:

Investments in unconsolidated entities controlled by Eni 18 

Associates 3 

Interconnector (UK) 134 

Other 28 

Total other gas-related 1,136 
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5. Upstream activities
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Upstream Activities

Exploration & Production
(Equity Liquids and Gas/ Growth Assets)

Refining & 
Marketing

Oil Services &
Engineering

Saipem/
Snamprogetti

Petro 
Chemicals

International
Gas Transport 
Infrastructure

SRG
(Italian high and 

low pressure 
pipeline network, 

LNG, storage)

Gas Supply & 
Marketing

Other, 
Corporate & 

Stakes

Gas Equity 
Stakes

Exploration & Production
(Legacy Assets)

ÅThe upstream activities of Eniconsist of

ÅExploration and production

ςGrowth assets

ςLegacy assets

ÅRefining & marketing

ÅOil services & engineering

ÅPetrochemicals

ÅUpstream related equity stakes

ÅThe split of E&P assets into growth assets and 
legacy assets is conceptual (see page 41)

ÅNote that we value both types of assets on 
exactly the same basis (i.e., no impact on 
valuation)

ÅWithout the legacy assets, projected 
production growth would be almost 11% per 
ŀƴƴǳƳ ŦƻǊ нллу ҍ нлмр(1) 

Upstream activities

Overview

Upstream Activities

____________________
(1) Based on Wood MacKenzieprojections ςEniCompany Report Feb 2009, page 7 of 27
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Upstream activities

Overview

9ƴƛΩǎupstream activities comprise:

Å Exploration and Production (E&P) ςone of the largest (and, until recently, fastest growing) oil 
exploration and production companies in the world with 6,571mboe of proved (1P) at the end of 
2009 and 13,500mboe(1) of proved and probable (2P) hydrocarbon reserves at the end of 2008, and 
a reserve life of 10.0 and 20.5 years respectively

Å Refining & Marketing (R&M) ςdivision in charge of refining and sales of refined products, as well as 
retail sales through services stations

Å Petrochemicals ςproduction of bulk chemicals

Å Oil Services & Engineering ςdivision includes Saipemand Snamprogettiand provides sophisticated 
on- and offshore oilfield services. Saipemis one of the market leaders in oil services and is 43% 
owned by Eni, but fully consolidated

Å Various associates and equity stakes, including Nigeria LNG, Angola LNG and Arctic Gas

____________________
(1) Source is Enistrategy presentation 13th February 2009, page 27
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Summary Valuation

ω In total, we value 9ƴƛΩǎ
upstream activities at 
ϵ82.5bn to ϵ96.6bn

ω Consolidated entities 
account for ϵ73.6bn to 
ϵ87.6bn and oil-related 
equity stakes for ϵ9.0bn

Upstream activities

Summary valuation of the upstream activities

ϵmillion Input Metric Multiple Valuation

Low High Low High

Consolidated entities 

Exploration & Production 11,636 DACF 2010E 5.0x 6.0x 58,178 69,814

Refining & Marketing 790.73 EBITDA 2010E 5.0x 6.0x 3,954 4,744

Petrochemical 64.64 EBITDA 2010E 5.0x 6.0x 323 388

Oil Services & Engineering 1583.75 EBITDA 2010E 7.0x 8.0x 11,086 12,670

Sub-total 73,541 87,616

Oil-related equity stakes 

Galp Energia Market Value 2,955 2,955

Nigeria LNG WoodMac 3,188 3,188

Darwin LNG WoodMac 171 171

Other Book Value 2,667 2,667

Sub-total 8,982 8,982

Total 82,523 96,598

____________________
Note: In terms of comparison, in its Feb-09 report on Eni, Wood Mackenzie valued 9ƴƛΩǎtotal reserves at ϵ78.9bn ($104.1bn) of which ϵ10.9bn ($14.5bn) are key legacy assets, based on a DCF analysis of the fields, using a 10% discount rates and 

an oil price of $64.5/bbl in 2009, $75.75/bbl in 2010, $73.54/bbl in 2011, $75.38/bbl flat thereafter
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Upstream activities

Exploration and Production

Å 9ƴƛΩǎExploration & Production business has strong
competitive positionsin a number of strategicoil and
gas basinsin the world, namely the CaspianRegion,
North andWestAfrica,Russiaandthe Gulfof Mexico

Å Therehasbeen significantM&A activity over the past
few years

Å Recentdevelopmentsinclude:

Å Acquisitionsin the Gulfof Mexicofrom Dominion
Resources,in onshore Congo from Maurel &
Prom,aswell asBurrenEnergyandFirstCalgary

Å Exerciseby Gazpromof its right to buy the 20%
interest Eniheld in GazpromNeft. Thestakewas
initially acquired in April 2007 following
finalizationof a bid within the Yukosliquidation
procedure

Å Signingof a major agreement with the Libyan
NationalOilCorporation. Theagreementprovides
for the extensionof the duration of 9ƴƛΩǎmineral
rights in Libya; for oil properties until 2042 and
for gaspropertiesuntil 2047

Å Agreements resolving disputes with the
VenezuelanandKazakhGovernments

Geographical OverviewOverview

Eni E&P presence
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____________________
Note: RDShellis excluded due to lack of divisional E&P disclosure from 2009 on
DACF: Defined as operating profit after tax + depreciation and amortisation
EV/DACF: 2009 multiples

Eni Total Exxon Conoco

EV EV/DACF EV EV/DACF EV EV/DACF EV EV/DACF

Group 86,477 6.1x Group 103,329 6.9x Group 300,014 11.2x Group 110,094 8.2x

less: less: less: less:

Gas & Power 41,346 Gas and Power 1,811 Refining and Marketing 31,112 Midstream 1,036

Refining & Marketing 2,184 Downstream 28,868 Chemicals 22,000 Refining and Marketing 4,096

Oil Services 11,663 Chemicals 9,344 Other activities (12,437) Chemicals (30)

Petrochemicals (1,221) Corporate (2,273) Equity stakes 15,742 Other incl. corporate 49

Corporate/Other (1,841) Sanofi 4,642 Advances 8,669 Equity stakes & advances 37,248

Stakes 12,476 Cepsa 2,450

Other Stakes 8,153

Eni upstream business 21,871 1.9x E&P value implied at MV 50,334 5.2x E&P value implied at MV 234,928 5.7x E&P value implied at MV 67,694 5.5x

BP BG Repsol

EV EV/DACF EV EV/DACF EV EV/DACF

Group 179,765 6.8x Group 39,554 10.9x Group 38,740 7.1x

less: less: less:

R&M 24,232 Liquefied Natural Gas 11,456 LNG 312

Equity Stakes 19,118 Transmission and Distribution 3,672
Downstream (R&M and 
Chem)

13,584

TNK BP 15,054 Power Generation 975 YPF 10,410

Other (11,173) Other activities (70) Gas Natural SDG 3,282

Equity stakes 1,828 Corporation (1,180)

Equity stakes 531

E&P value implied at MV 132,533 5.5x E&P value implied at MV 21,692 9.6x E&P value implied at MV 11,802 9.0x

Upstream activities

Exploration and Production ςUnderlying E&P Valuation of Major Peers

Underlying E&P DACF 2009 Multiples

ω Ascanbe seen, 9ƴƛΩǎE&Pdivisiontradeson an underlying2009DACFmultiple of 1.9x comparedwith a medianof
5.5x for peersandanaverageof 7.0x
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Upstream activities

Exploration and Production ςValuation

ωWe valuethe E&Passetsof Enibetweenϵ58.2bn andϵ69.8bn basedon a multiple rangeof 5.0x ς6.0x 2010DACF,
whichis in line with the underlyingE&PDACFmultiplesof peersasshownon the previousslide

ω Theprojectionsarebasedon a $76/bbl oil price(Brent)for 2010, with productiongrowthof 2.5%

ω Thelow endof the rangeis slightlybelowthe 2010DACFtradinggroupmultiple of Eniandthe highendof the rangeis
slightlybelowthe averageof the other oil majors

Oil Majors EV/DACF

2009A 2010E 2011E

BG Group 10.9x 10.0x 8.6x

BP 6.8x 5.2x 4.7x

ChevronTexaco 7.8x 4.7x 4.2x

ConocoPhillips 8.2x 5.7x 4.9x

ExxonMobil 11.2x 6.4x 5.4x

RDShell 8.4x 6.1x 5.0x

StatoilHydro 6.0x 6.1x 5.0x

Total 6.9x 5.8x 5.2x

Average 8.3x 6.2x 5.4x

Eni 6.1x 5.4x 4.9x

Gazprom 5.9x 4.9x 4.2x

ϵmillion 2006A 2007A 2008A 2009A 2010E 

Eni E&P 

EBIT ex special items 15,763 13,770 17,222 9,484 10,677 

Special items (183) (337) (983) (364) -

Reported consolidated EBIT  15,580 13,433 16,239 9,120 10,677 

D&A 4,776 5,574 7,488 7,365 7,365 

EBITDA 20,356 19,007 23,727 16,485 18,042 

Tax rate 53.9% 54.5% 55.9% 60.0% 60.0%

DACF 11,958 11,686 14,649 11,013 11,636 

Valuation multiples

Low case 5.0x

High case 6.0x

Valuation E&P

Low 58,178

High 69,814

Current DACF multiple of EniEni E&P Valuation
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Upstream activities

Exploration and Production ςWood MacKenzieforecast vs. Enigrowth targets

Å 9ƴƛΩǎtarget is to grow production by 2.5% p.a. until 2013 (previously 3.5%)

Å Based on Wood aŀŎYŜƴȊƛŜΩǎfield-by-field projections, it seems unlikely that these targets can be achieved without 
substantial further acquisitions

Å The fact that Eni is financially constrained (evidenced by its recent dividend cut to preserve credit quality) is an issue
____________________
Source: Wood MacKenzieςEniCompany Report Feb 2009, page 7 of 27
Note: Wood MacKenzieestimates based on 4.5% growth target whereas Enichanged its guidance on production growth to 3.5% in February 2009


